TheAmerican Driving Society Fund
ELIGIBILITY,FUNDRAISING & GRANT GUIDELINES

TheADS Fund has been established to provide support in theform of Grantsto qualified Individualsand
Organizers (asdefined by the board of thefund). The purpose of these grantsisto provide opportunity and
to encourage the expansion and growth of the sport of carriage driving throughout the United States, to
increase knowledge, competence and participation withinthesport. Grant eigibility shal beavailable
without regard to race, sex, age, religion, nationa origin, disability or any other status protected by law to
bonafideindividua swho satisfy thedigibility criteriaset forth.

|.GRANT ELIGIBILITY CRITERIA

Beforehe or shemay apply for agrant, an Individua or Organizer must establish

higher basicdigibility for agrant. AnlIndividual must bean Amateur athlete (withinthe meaning of the
Internal Revenue Code and the Regul ationsof the I nternationa Olympic Committee), who hasdemon-
strated competence, potential and apassion for the sport of Drivinginany of itsdivisions.

A. Achievement Eligibility. Individuaswho have been placed onthe®Long List” or “Developing Driver”
list of The USEF, withinthree (3) yearsof the date of application may establish igibility by certifying thisto
theADSFund.

Organizerswho havewithinfive (5) yearsorganized an ADS sanctioned Pleasure Driving or Combined
Driving Competition or have successfully managed aHoopes-Addis Education Trust supported clinic may
establish digibility by certifying thisto the Fund.

B. Eligibility By Recommendation. Individua swho do not satisfy these specific criteriamay establish
grant digibility by submitting astatement of dligibility asset out below, giving specid emphasistotheir
background, competitivegoas, and thereasons, if any, for not meeting Achievement Eligibility. However,
theminimum criteriathat must be satisfied for grant eligibility isthe completion of at least oneADS sanc-
tioned competition. Of particular interest isademonstration of commitment toimproving skillstothe highest
degree. A demongtration of eligibility made under thisparagraph must be accompanied by at least two
|etters of recommendation from established coaches, organizersor eigiblendividual sdescribing the skill,
potential andlevel of commitment of theapplicant.

C. Other. Inaddition to the above, the Executive Director, in consultation with the Board of Overseers,
shall havethediscretion to extend grant eligibility to qualified amateur athletesand organizerswho have
demongtrated achievement within driving, withinfive (5) yearsof the date of application. Individualsand
organizerswill beeva uated without regard to race, sex, age, religion, nationa origin, disability or any other
status protected by law.

II.DEMONSTRATIONOFELIGIBILITY

Anindividua shal demonstrategrant digibility by submitting to thefund materialsdemonstrating that the
individud satisfiesthebasicdigibility criteria, statein detail theindividual’squalificationsand describehis/her
projected schedul etowardsthe specific goa for which thedligibility isto be established.

L ettersof recommendation areinvited but are not required except when made under Articlel, ParagraphA.
Eligibility shall bevaid only for afinite period of time, andin no event shall thisperiod extend past thefinal
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date of the specific goal outlined intheinitia demonstration. TheADS Fund does not havetheresourcesto
servean unlimited number of individuasand, therefore, may need to limit thetotal number of individuas
eligiblefor grants. In such event, the Eligibility Committeewill select among applicantson thegrounds of
demonstrated potential, need for fundsand other relevant criteria.

[11.ADMINISTRATION OF DONATIONS

Generally, donationswill be accepted by theADS Fund asthey arereceived and all ocated to the General
Fund. Thebalancewill be placed in an unall ocated restricted account from which grantsand their adminis-
trative expensesare paid. Donations accepted to fund specific grantswill be subject to acharge (currently
10%) to providefor theadministrative coststhe fundincurs. Acknowledgment | etterswill besenttodl
donors. Dueto Internal Revenue Servicerestrictions, certain limitationsare made asto who can make
donations. For example, theADS Fund cannot accept adonation from an EligibleIndividua for their
personal benefit. For obviousreasons, one cannot deduct asadonation gifts potentially benefiting oneself.
Donationsmay be* earmarked” for the benefit of aparticular individual or organization, provided that they
arenot fromtheindividua or hisor herimmediatefamily or entitiesthey control. The selection of theindi-
vidual recipientsof fundsmadeto theADS Fund will be made by the Grant Committee and the Board of
Overseers. Toinsurethe continued status of theADSasavalid 501 (c¢) 3 corporation and preservation of
thetax advantages essential to the effectivenessof theADS Fund, it may be necessary at timesto restrict
the acceptance of large donations (either individua or aggregated). If at some point during the calendar year
the Executive Director determinesthat theADSFundisin danger of being classified asa“ privatefounda
tion” for IRS purposes, he may invokethe* RestrictiveAcceptance Procedures’ described below. The
Fund acceptsdonations of capital items, however, it expressly reservestheright to decline acceptance of
any proffered donation of capital items. No donation of capital itemswill be accepted unlessthe Fund
receivesacorresponding cash contribution equa to 10% of the donated val ue of the capital items.

RestrictiveAcceptance Procedur es. When the Executive Director (with notification of the Board of
Overseers) determinesthat thereisdanger of losing public foundation status, “ disquaifying donations’, i.e.,
donationsfrom rel ated parties or donationsin excess of thethreshold disgqualifying amount ($5,000 or 2%
of total income, whichever isgreater) will not be accepted. Rather, all such donationswill beheld by The
ADSFund, to be accepted and credited only when the Executive Director determinesthat asufficient
amount of qualifying contributionshave been received by theADS Fund. In additionto notification that
these Restrictive A cceptance Procedures arein effect, the Executive Director will notify all donorsthat their
donation has been received but has not yet been accepted. If theADS Fund isnot in aposition to accept
disqualified donations, checks constituting disquaified donationsmay beheld until theADSFundisina
position to accept them. When morethan onegiftisbeing held, priority for acceptance will begivento new
donors.

IV.GRANT APPLICATION

EligibleIndividua sand Organizersmay apply at any timefor agrant to offset their expenses. A grant
goplicationshdl set forthat aminimum

a) theperiodfor whichthegrant isrequested;

b) theapplicant’santicipated schedule;

¢) how theanticipated activitiesof thegrant period contributeto thelndividua or Organizersfina godl;
d) estimated budget for thegrant period;

e) thelndividuasor Organizersfinancia needfor therequested grant;

f) agpecificgrant request.



V.GRANT PROCEDURE

TheADSFund Grant Committeewill consider dl Grant Applicationsfrom Eligible Individua sand Organiz-
erswithout regard torace, sex, age, religion, nationa origin, disability or any other status protected by law
to bonafideindividualswho satisfy thedigibility criteriaset forth.

of theIndividua or Organizer. Grantswill be madefrom the unall ocated restricted account of theADS
Fund. The Grant Committee meets Quarterly to consider applications. Thegrant criteriaare: thelikelihood
of successof theIndividua or Organizer, thefinancial need of the Individual or Organizer and the other
sourcesof funding availableto the Individua or Organizer. Whenagrantismade, it shall beintheform of
fundsavailableto an Individual or Organizer for reimbursement of expenses. For solong asthe Individual or
Organizer remainsin good standing thesefundswill be availablefor reimbursement of organization, competi-
tion and training expenses. Should thelndividual or Organizer nolonger bedigibleandingood standing
with the ADS Fund for any reason, then unused grant funds shal | be returned to the Genera Fund.

VI.DISBURSEMENT OF FUNDS

Grantsmay be made based on anticipated revenues, not funds on hand. Fundswill bedisbursed to Indi-

vidualsand Organizersona“first comefirst serve’ basis, up to thegrant amount. Disbursementswill be

made only intheform of expensereimbursement. Requestsfor reimbursement shall be made asfollows:

1. TheIndividua or Organizer shal submit aGrant Disbursement Request form supported by original
invoicesbefore claimsfor reimbursement can be honored.

2.Asan dlternativeto submitting records of actua costs, adaily food allowanceof Thirty-FiveDollars
($35.00) will bedlowed for each day away from home. Travel by persona vehiclewill bereimbursed
at theratethen currently alowed by the Interna Revenue Servicefor businessuse of apersona vehicle,
and Fifty Centsper mile ($0.50) if towing horses.

3. Grant fundswill be advanced only to accommodate difficult or unusua circumstances. Detailed expense
reportsincluding origina invoices, must be submitted to theADS Fund, within thirty (30) daysfor find
Settlement.

4. Expensesfor which Grant fundsgenerdly areavailableasamatter of courseincludethefollowing:

a) trangportation, meals& lodging—Driver/Clinician

b) trangportation, meals& lodging - groom

c) transportation - horses

d) hay & feed

€) sabling

f) entryfees

0) veterinary services

h) coaching/clinicianfees

i) equipment required for competition/training

VII.OBLIGATIONSOF GRANT RECIPIENTS

Each Individua or Organizer who hasrecelved agrant from theADS Fund shal adhereto thefollowing:

1. Thelndividua shdl maintain hisher amateur sanding. Thelndividua shdl immediatdy notify theADS
Fundinwritingin theevent that he/sheisnolonger an amateur athlete.

2. EachIndividual or Organizer whoinany calendar year hasreceived aGrant from theADS Fund shall
submit acompleted Individua /Organizer Activity Report.

3. EligibleIndividua/Organizersmay berequested to participateinthefundraising activitiesof theADS
Fund. Thisparticipation may include public appearances, endorsementsfor theADS Fund by the
Individual/Organizer, providing mailing lists, and related fundraising activities.



VII1.TAXABLE NATURE OFADSFund GRANTS

TheADS Fund hastaken the position that grants are reimbursement of expenses made by thelndividua or
Organizer on behaf of theADS Fund. Itisfor thisreason that origina recel ptsarerequired for reimburse-
ment of expenses. Accordingly, itisour position that these grantsare not normally taxableto the Individua
or Organizer. However, theADS Fund hasnot applied for, nor hasit received, aruling fromthe IRS, which
would confirmthisposition, and it isposs blethat the IRS might ruledifferently. TheADS Fund makesno
representation whatsoever regarding thistax trestment and each Individua or Organizer isurged to consult
hisor her persona tax advisor concerning thetaxability of ADSFund grantsin light of hisor her individual
tax dtuation.

IX. TERMINATION FOR CAUSE

TheBoard of Overseers, intheexerciseof itsfiduciary responsibility over the

operationsof theADS Fund, shal at al timeshavethe absol ute power to terminatean Individualsor

Organizersdigibility or rescind agrant inthe event that it determinesthat an Individual or Organizer has

violated thetermsof these Guidelines, the Internal Revenue Service Code of 1986, digibility criteriaof the

International or United States Olympic Committees, or any other applicable statute or law. Inthe event that

suchviolationissuspected, thefollowing procedureshall apply:

1. The Executive Director shal notify thendividua or Organizer inwriting of the nature of the charges
againgt him/her and that the eligibility may beterminated. Theletter shall request awritten responseto
the chargeswithinten (10) daysof thereceipt of theletter.

2. Not sooner than ten (10) days after thereceipt of thewritten chargesby the Individual or Organizer, the
Board of Overseersshall consider the chargesand any response of the Individual or Organizer, which
may excuse, justify or mitigatethose charges.

3. After considering the charges and the responsesthereto, the Board shall vote by secret ballot whether or
not to terminatethedigibility. A mgority affirmativevote of the Overseersvoting shal berequiredto
terminateaDriver or Organizersdigibility.

4. AnIndividual or Organizer whosedigibility hasbeen terminated for cause may reapply to reestablish
grant eigibility only after awaiting period of oneyear following the date of termination.

X.EFFECT OF TERMINATION

WhenanEligibleIndividua or Organizer losesdigibility, whether for cause or by completion of an Individu-
alsor Organizersgoal, any unused Grant fundsshall bereturned to theADS Fund, and all capital equipment
leasesshall terminate. An Individua or Organizer whose goa has been attai ned but anti ci pates asubsequent
project may, upon appropriate showing, continuegrant eigibility.



